The Coronavirus (COVID-19) pandemic has thrown the world into disorder after entering March in 2020. Apparently, the virus has been underestimated when it caused the entire economy to pause in China in late January and the entire month of February. It is so contagious that the global economy will be dragged into recession and the coatings industry cannot avoid collateral damage linked with quick downstream demand shrinkage.

The Chinese government showed great leadership and management capability in dealing with the virus and succeeded in minimizing the virus\'s impact on China quickly, but the Chinese economy in the mid-term still faces serious challenges because of the very possibly weak demand from Europe and America.

Demand for coatings, especially industrial coatings varieties which are highly linked with automotive, wood furniture, electronic devices and electric appliances will be negatively impacted.

The pandemic\'s consequences on trade will be reflected in April. As the COVID-19 pandemic has spread to America and Europe, the demand for automotive, electronic appliances and wood furniture will all shrink.

Big Three American car manufacturers have all stopped production or planned to produce medical equipment, and their downstream markets including OEM coatings, powder coatings for wheels and coatings for interior parts, will all be impacted. In the first two months of 2020, the export volume of home furniture and their parts reduced by 22.8 percent compared with the same period of 2019.

According to the statistics from the China Association of Automobile Manufacturers, total output and sales volume of automobiles decreased by 79.8 percent and 79.1 percent in February over the same month of 2019. Total output and sales volume of automobiles decreased by 45.8 percent and 42 percent over the same period of last year. Sales of renewable energy cars also were reduced by 75.2 percent in February over the same month of last year. Six cities have allowed light trucks to enter the downtown area, a policy to promote the purchase of light trucks. The association is calling on the government to provide more subsidies for car consumers.
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